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PROPOSED DISPOSAL OF A SUBSIDIARY – GD TECH (H.K.) PRIVATE CO., LIMITED 

 
The Board of Directors (“Board”) of Shinvest Holding Ltd. (the “Company”, with its subsidiaries, the 
“Group”) wishes to announce that the Company has on 7 Oct 2018 entered into a conditional sale 
and purchase agreement (“S&P”) with one Ng Hoo Teng (the “Purchaser”) to dispose its subsidiary, 
GD Tech (H.K.) Private Co., Limited (“GDT”) which the Company has equity interest of 57.48%, 
comprising of 16,900,000 ordinary shares (“Sale Shares”) in GDT (“Proposed Disposal”). 
 
 
INFORMATION ON GDT 
 
GDT is a company incorporated on 18 July 2003 under the laws of Hong Kong SAR and has an issued 
and paid-up share capital of HK$38.125 million comprising 29,400,000 ordinary shares. 
 
GDT has three wholly-owned operating subsidiaries in the People’s Republic of China (the “PRC”), 
one in Dongguan, one in Shanghai and one in Zhuzhou. GDT and its subsidiaries (the “GD Group”) 
provide one-stop manufacturing services (from high precision machining to complex electromechanical 
assembly services) to the aerospace, medical, semiconductor, automotive and solar industries. 
 
 
INFORMATION ON THE PURCHASER 
 
The Purchaser (Singapore Identity Number : S0160094Z) is a shareholder  and the director of GDT. 
As of the date of this announcement, the Purchaser is holding equity interest of 38.27% , comprising of 
11,250,000 ordinary shares in GDT. 
 
 
SALIENT TERMS OF S&P 
 
1. Pursuant to the terms and conditions of the S&P, the Company shall sell as beneficial owner and 

the Purchaser shall purchase the entire 57.48% issued and paid-up capital of GDT comprising 
16,900,000 issued and paid-up ordinary shares free from all Encumbrances (as defined in the S&P) 
and together with all rights attaching thereto or accruing thereto, as at the Completion Date (as 
defined below) and thereafter. 

 
2. The completion of the S&P and transfer of the Sale Shares to the Purchaser  (the “Completion”) 

shall take place on the day falling six (6) calendar months from this agreement date or such other 
date as the Purchaser and the Company may agree in writing on which Completion shall take place  
(the “Completion Date”).  

 
3. The cash consideration of Singapore Dollars Six Million Five Hundred Thousand (S$6,500,000.00) 

for the Proposed Disposal was negotiated at arm’s length and on a "willing buyer willing seller" 
basis between the Company and the Purchaser.  Based on GDT unaudited first half financial 
statement for the financial year ended 31 August 2018, the consideration represented a discount of 
approximately 36.5% of the net asset value of the entire 57.48% equity interest in GDT to be 
disposed.  Upon completion of the disposal of GDT, the Group expects to record a loss of 
approximately S$ 3.737 million. 

 
a. Upon the execution of the S&P, the Purchaser shall pay to the Company the sum of Singapore 

Dollars One Million (S$ 1,000,000) (the “Down Payment”) to be satisfied by way of (i) a 
Cashier’s Order issued by an authorized financial institution of Hong Kong SAR or (ii) by way of 
Telegraphic Transfer within five (5) Business Days; 
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b. On Completion, the Purchaser shall pay to the Company the sum of Singapore Dollars Three 
Million Thousand (S$3,000,000.00) to be satisfied by way of Telegraphic Transfer and payable 
within five (5) Business Days; 

 
c. Within four (4) months of Completion stipulated in the S&P, the Purchaser shall pay to the 

Company the sum of Singapore Dollars Two Million and Five Hundred Thousand (S$2,500,000) 
(the “Balance”) to be satisfied by way of a Cashier’s Order issued by an authorized financial 
institution of Hong Kong SAR and payable in two (2) equal instalments.  

 
d. If the S&P is rescinded or terminated prior to Completion, either the Purchaser shall be entitled 

to the refund of the Down Payment upon the non-fulfilment of the Conditions Precedent (as 
defined below) or the Company shall be entitled to the receipt and benefit of the Down Payment  
on Completion in accordance with the provisions of the S&P. 

 
4. The Conditions Precedent – 
     

a. the Purchaser executing a deed of share charge (the “Share Charge”) charging all present and 
future rights, title and interest in and to the Sale Shares by way of first fixed charge in favour of the 
Seller as a continuing security for the observance and performance by the Purchaser of his other 
obligations under the S&P, the terms and conditions of which are satisfactory to the Seller; 
 

b. such other approvals or consent (if any) as may be required from any relevant competent 
authority wherever located having  jurisdiction over the transactions described in the S&P being 
obtained on terms (if any) acceptable to the Seller, and not withdrawn or amended, on or before 
the Completion Date (or such later date as both parties may agree in writing); 
 

c. all necessary consents or approvals (if any) being granted by third parties or government or 
regulatory bodies or competent authorities having jurisdiction over the sale of the Sale Shares 
or the transaction contemplated under the S&P (including without limitation but only where 
required, by the SGX) and where any such consent or approval is subject to any conditions, 
such conditions being reasonably acceptable to the party on which they are imposed, and if 
such conditions being fulfilled before Completion and such consents or approvals not being 
revoked or repealed on or before Completion; 
 

d. such waivers and consents as may be required to enable the Company to sell and transfer the 
Sale Shares and the Purchaser to be registered as holder of the Sale Shares on the terms of 
the S&P; and 

 
e. the approval of the shareholders of the Company for the transactions described in the S&P being 

obtained at an extraordinary general meeting (“EGM”) of such shareholders on or before the 
Completion Date. 

 
 
RATIONALE OF THE PROPOSED DISPOSAL 
 
The Board has considered the Purchaser’s request and is of the view that the Proposed Disposal is in 
the best interest of the Group and its Shareholders as the Group has found it increasingly difficult to 
sustain the profitability of GDT in light of the market conditions. The Board is also of the view that the 
prospect of selling price may deteriorate in view of the market outlook. Upon successful completion, 
the Proposed Disposal will allow the Group to reduce its loan exposure and generate the working 
capital. 
 
 
RELEVANT FIGURES UNDER RULE 1006 OF THE LISTING MANUAL 
 
The relative figures computed on the bases set out in Rule 1006 of the Listing Manual based on the 
latest announced unaudited first half financial statements of the Company and its subsidiaries (the 
“Group”) for the financial year ended 31 August 2018 are as follows: 
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Rule  Relative 
figures 

Rule 1006(a) Net asset value of the assets to be disposed of, compared with the 
Group’s net asset value 

31.92% 

Rule 1006(b) Net profits attributable to the assets disposed of, compared with 
the Group’s net profits 

98.01% 

Rule 1006(c) The aggregate value of the consideration received, compared with 
the Company’s market capitalisation as of 8 Oct 2018 

35.93% 

Rule 1006(d) The number of equity securities issued by the Company as 
consideration for an acquisition, compared with the number of 
equity securities previously in issue 

Not 
applicable 

 
As the relative figures computed on the basis set out in Rule 1006(a),(b) and (c) exceed 20%, the 
Proposed Disposal constitutes a major transaction as defined in Chapter 10 of the Listing Manual 
which requires the approval of shareholders of the Company at an EGM to be convened. 
 
 
FINANCIAL EFFECTS 
 
For the purpose of illustration only, the pro forma financial effects of the Proposed Disposal taken as a 
whole are set out below. The pro forma financial effects are based on the latest announced unaudited 
Group first half financial statements  for the financial year ended 31 August 2018. 
 
 
1. Net Tangible Assets (“NTA”) 
 

 As at 28 February 2018 

 NTA (S$’000) NTA per share  

Before the Proposed Disposal 32,071 1.0724 

After the Proposed Disposal 22,870 0.7648 

 
 
2. Earnings Per Share (“EPS”) 
    (Assuming that the Proposed Disposal was completed on 28 February 2018) 
 

 Period ended 28 February 2018 

 Earning (S$’000) EPS (cents) 

Before the Proposed Disposal 98.18 0.3283 

After the Proposed Disposal -239.99 -0.8025 

 
 
DIRECTORS’ AND SUBSTANTIAL SHAREHOLDERS’ INTEREST 
 
Save as disclosed above, none of the Directors or substantial shareholders of the Company, and its 
subsidiaries have any interest, direct or indirect, in the Proposed Disposal. 
 
 
DOCUMENTS AVAILABLE FOR INSPECTION 
 
A copy of the S&P is available for inspection during the normal business hours from 9.00 a.m. to 5.00 
p.m. at the Company’s registered office at 3 Kian Tech Crescent, Singapore 628881 for three (03) 
months from the date of this Announcement. 
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CAUTIONARY STATEMENT 
 
The Company wishes to emphasize that - 
(a)  there is no certainty or assurance that the definitive agreement will proceed to completion, as the 

completion is subject to, inter alia, fulfilment of all the conditions precedent in the S&P; and 
(b)  the approval of the Circular for the Proposed Disposal is yet to receive from the Stock Exchange of 

Singapore pending for the submission. 
Hence, shareholders and potential investors are reminded to exercise caution when dealing in the 
securities of the Company and should consult their stockbrokers, bank managers, solicitors, 
accountants or other professional advisors if they are in doubt about the actions that they should take. 
 
 
 
BY ORDER OF THE BOARD 
 
Teo Teck Leong 
Managing Director 
9 Oct 2018 


